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Company Update

Summary: Plans to potentially divest the plant touching business (PTB) make sense to us. The
Jupiter unit has potential (despite ongoing market share erosion in vape part), if the company
continues to work with CCELL in collaborative ways to deal with the increased competition and
changes in consumer trends. But in the current landscape, with TILT’s valuation in line with similar
size peers, lack of visibility on several key issues (sale and price of PTB; the evolution of Jupiter;
Smoore/CCELL making radical changes), and high debt levels, we prefer to remain Neutral. See our
Downgrade to Neutral report from 8/21/24.

Brief 3Q24 recap: plant touching business (PTB). PTB sales fell 7% seq and -14% yoy, with deflation
a general theme, less rev/store in MA (owing to more store openings), and the PA wholesale piece
impacted as more vertical operators allocate more own product to their stores (reducing their net
purchases from outside vendors like TILT’s Standard Farms unit). TILT does split margins by
division, but we note reported consolidated gross margins have fallen from 18% in 1Q24 to 16% in
2Q and 14% in 3Q. That said, with Jupiter’s transition to a distribution fee model for about half of
its business, we would expect 4Q margins to ramp (3Q only captured one month of the announced
distribution fee model). Note. See our initiation report (11/2/23) for a detailed discussion of these
assets.

Brief 3Q24 recap: Jupiter (vape parts). Underlying Jupiter sales trends are tougher to assess, as
since 3Q (Sep) about half of its US sales have shifted to a distribution fee model. Back in 3Q23,
Jupiter posted net sales of $33Mn, with Canada contributing $6Mn (rounding) and the US the
balance. Of the US piece ($27Mn taking 3Q23), we calculate $15Mn has moved (since Sep) to a
distribution fee model generating a 15% fee. So, all else equal, US sales should have been ~$22Mn
in 3Q24 ($0.8Mn from distribution fees on S5Mn, for the month of Sep, and $12Mn on the full P&L
sales), but these came in at $9.4Mn (total Jupiter was $15.8Mn and Canada was $6.4Mn).
Management attributed the like for like decline to issues with the vape parts supplier (shipment
delays and invoicing transitions issues with customers shifted to the distribution model). If our
math is right, the yoy drop in LFL Jupiter’s US revenues is concerning (Canada was up 11% yoy, but
GM went from 29% to zero), because it shows the recent changes have not altered the market
share bleed. Of course, if these are indeed transitory issues, as per management, we should see
improvements in coming qtrs.

The potential divestiture of the plant-touching business. We roughly estimate two thirds of the
plant touching business (PTB) sales come from MA (vertical ops), 20-25% from the PA cultivation
business, and the balance from an OH processing unit. In total, we calculate ~75% of revenues are
generated by wholesale (own brands and partner brands). Based on new regs, the company has
been granted licenses to open 3 stores in PA (and garnered funding to go ahead with these stores).
TILT does not provide a split of gross margins (or EBITDA) by division; but in the past, if we took
20% GM for Jupiter, that would have meant plant touching was in the 30-40% range. But we
believe this is much lower now. Based on comps, we’d take somewhere between 0.5-1x sales to
value PTB, or $20-30Mn (taking the low and mid end of that range) vs. TILT’s $3Mn market cap (all
this before factoring net debt and associated lease commitments).
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Outlook. Here we discuss Jupiter only, on the assumption the PTB will, sooner or later, be divested.
Supposedly, Jupiter and Smoore’s CCELL unit, are working in greater coordinated fashion now than
in the past, bringing innovation to the market, and CCELL also diversifying its production base away
from China (given the threat of looming tariffs). Jupiter has also strengthened its management
team with recent hires. The companies are adapting to new consumer trends in vape, like the rise
of AlOs (see our report from 11/11/24). All this said, we understand that CCELL now has its own
people based in the US for direct customer support (so far, no overlap with Jupiter, we are told),
and Jupiter is also (on the margin) developing its own proprietary technologies (as alluded by
management in past calls) and supplementing its existing supply chain. We are not sure where this
will all end up. But given the competitive threats, in our judgment, it could be better for
Smoore/CCELL to merge its North American distributors and take an equity stake in the combined
company. No, we do not believe the current state of affairs is sustainable —in fact, it has led to the
continued market share bleed of the past five years. All this is unfortunate given the opportunity.
Given its vast resources, historical know-how, and R&D capabilities, we believe that with the
proper structure the Smoore CCELL ecosystem (with its US distributors) should be able to keep
(and grow) its leadership in the vape parts industry.

Stock performance and valuation. The TILT valuation is seemingly attractive, with market cap only
at $3Mn and total annualized revenues of $108Mn (taking 3Q24). But total debt is an issue, with
net debt at $62Mn ($12Mn due in 2025 and $38Mn in 2026) and net leases at $44Mn. With the
stock at 1c, we calculate a spot EV of $111, or 1x sales (in line with tier 3 MSOS; yes, we realize
Jupiter could be valued higher). EBITDA is negative, although +$2Mn of operating cash flow in 3Q24
was encouraging. If PTB can be sold for at least $20Mn, with no new cash infusion, and the buyer
taking part of the net debt and net leases, that would leave an EV for Jupiter of $91Mn. If we take
a sales base for Jupiter of $64Mn per annum (3Q24 x 4), with distribution fees at S9Mn (100% GM)
and the balance of $53Mn generating 20% gross margins, that would mean Jupiter gross profits of
$20Mn. If we assume cash opex of $10Mn, that yields EBITDA of $10Mn. At 9x EBITDA, the Jupiter
business could be an attractive investment, especially factoring growth for 2025 and with some of
the changes outlined above in the Smoore/CCELL ecosystem implemented. But given the lack of
visibility of several of these issues (sale of PTB; evolution of Jupiter; Smoore/CCELL making radical
changes) and the high debt levels, we prefer to remain Neutral.
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Table 1: Companies mentioned in this report.

Company name

S MS0s.

4Frant Ventures FFNTF nat rated
Aerengs Holdings NCRDF nat rated
fgcend Wellness AN nat rated
AR Wellness HYRWF nat rated
Cannabist CCHWF  not rated
Cansortium CHTMF will cover
Cres ooy Labs CRLEF Orwerwsight
Curabesf Holdings CURLF will cower
GlxsHouse Brandi GLASF nat rated
Gaold Flara GRAM Orwarasight
Gaadness Growth GDMNEF nat rated
Green Thumb Industries GTEIF Orvarsesight
Grown Rogue GRUSF nat rabed
Jushi Holdings IUSHF Orwerweight
Maritad MRMD Orweravsight
Planet 13 Holdings PLMHF Orweravsight
Schwarze SHWZ willl cavver
StateHause Holdings Inc STHIF nat rated
Terris cand TEMDF nat rated
TILT Hoddings TLLTF Meutral
Trulieve Cannabis TCHMNF will caver
‘Verana Haoldings VRMOF  Onwerseight
et Soience, Inc. VEXTF Owermeight
Tech

Leafhy LFLY nat rated
Springhig SHIG nat rated
Wi Technao logy MAPS Heutral
Source: Z&A

Company name Rating
Canada LPs

Aurora Cannabis ACE Meutral
Auxly Cannabis Graoug CEW'TF will caver
fosarit Brands ANTEF will caver
Aicanna ANCN rot rated
BZAM BEAMF rot rated
Cannara Biotech LOWFF not rated
Canopy Growth Corparation CGEC will cover
Cronos Graup CRON rok rated
Decibel Cannabis Co DBCCF Overasght
Organigrarn Haldings DGl riok rated
Rubicon Organics ROMIF riok rated
SMDL SMDL rot rated
Tilray Brands TLREY Meutral
Willage Farms Intl WFF Overwsght
Finance Companies

AFC Garnrma AFCG Overasght
Chicaga ftlantic BDC LIEN will caver
Chicaga Atlantic REFC REFI Overwsight
Innovative Industrial Progerties IR rok rated
fesw Lake Capital Partners MLCP Cvermeight
BRIV Capital CRPFOF rot rated
SHF Holdings SHF5 not rated
Other

Intercure INCR rok rated
LFTD Partriers Inc. LIFD Cvenasight
lspire Technalagy ISPR will caver
Smoore International SMORF will caver
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Appendix I: Company Financials
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Exhibit 1: Financial highlights

PEL metrics
Sales 1742 1660 375 266 270 218 11349 234 247 263 2740 1014 1174 1310
qaq ch % na na 0% -29% 1% -15% na % 6% 6% % na na na
yay ch % -14% -5% -11% -36% -39% -39% -31% -38% -T% -3% 1a% -11% 16% 12%
Gross profit 382 244 6.7 43 34 44 1396 56 63 73 74 264 375 417
Tatal 5G4 -129.0 -67.5 -1x1 -27 8 -113 -1189 -631 -85 -94 -45 -85 -381 -371 -39.6
Opreerating incame -a08 -43.2 -5.4 -235 -1.5 -7d -435 -4.0 -3 -2.3 -18 -11.2 04 2.1
Net interest expanse -14.0 -21.0 -6.0 -6.8 -6.7 6.3 -253.8 -6.7 -6.8 -6.5 -6.7 -26.7 -27.9 -28.8
Prafit befare tax -1045 -67.2 -11.2 -29.8 -14.1 -13.4 -68.5 -10.7 45 -8.8 -85 -379 -27.4 -26.7
Adj ERMTDA 24 21 0.0 -12 -16 -2.2 -5.0 09 13 26 31 a3 1949 216
Net prafit -1075 -62.4 97 -359 -11.6 -118 -701 -09.4 -8.7 -1.8 -15 -334 -24.1 -23 8
EPS -0.29 -0.16 -0.03 -0.09 -0.03 -0.03 -0.18 -0.02 -0.02 -0.02 -0.02 -0.09 -0.06 -0.06
FD share count {mn) 3755 3796 3857 3905 3895 3895 3884 3895 3895 3895 3895 3895 3895 3895
Gross manging 219% 147% 17.9% 16.0% 14.1% 21.1% 172% 239% 255% 27.6% 28.8% 26.6% 319% 319%
5Ghfaales -74.1% -40.7% -313% -104. 4% -418% -513% -55.4% -41.1% -38.1% -36.3% -35.4% -37.6% -31.6% -30.2%
Ogreeraitin g rmsangin -51.2% -26.0% -l4.4% -8E.4% -27.7% -31.1% -38.2% -17.1% -12.7% -8.5% -6.6% -11.1% A% 16%
Net int exp/sales -8.1% -11.7% -16.1% -25.5% -24 B% -27.7% -21.7% -2BA% -27 A% -24.9% -24.9% -26.3% -23.7% -22.0%
EBITDA rargin 1.6% 12% 0.1% -4.5% -5.8% -9.8% -4.4% 37% 71% 10.0% 115% B.2% 16.9% 165%
FactSet consensus
Saley 265 274 281 1205 na na na na 1640 na na
EBITDA -1.2 -1.1 -6 -29 na na na na &1 na na
as &of sakes -4.5% -4.1% -1.9% -2.4% ng na na ng 37E na na
IBS & CF highlights
Operating cash flow 84 54 -24 a7 el -138 -135 -4.2 -31 -2.0 -12 -115 -2.8 -1.6
-] Capex -151 -0.7 -0.2 -3 -0.1 -0.1 -0.7 -0.1 -0.1 -0.1 -0.1 -5 -0.6 -0.7
Free cash flow -6.5 4.7 -2.7 [ 13 -13.9 -14.2 -4.3 -3.2 -24 -13 -1x0 -3.4 -3.2
Financial net |debt] -56.2 -48 8 -56.2 -50.4 -62.1 -76.0 -76.0 -80.3 -835 -85.7 -88.0 -88.0 -91.4 -4 6
cash 35 33 is 23 34 26 26 26 23 24 28 24 30 31
debt 597 522 5473 621 660 TAE TAE 8249 862 88.4 908 904 943 977
Net debt 1o Sabes -03x -0.3x -0.dx -0.6x% -0.6% -0.8x -0.7x% -0.9x -0.8x -0.8x -0.8x -0.9x -0.8x -0.7%
Net debt to EBITDA -20.0% 16x -369.4x 124x 949x 85x -0.5x -23 4x -1189% -8.2x -7.1x 03x 0.1x 0.1x
Incorne tax paid 0.4 0.4 0.1 0.0 0.0 na na na na na na na na na

Source: Z&A estimates, company reports
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Exhibit 2: Cash Flow

LI5S NN

o IO

SUMMARY CASH FLOW

M&t éarnings -107 464 -63 817 -9651 -35,947 -17 649 -11, 824 -70,071 -9.404 -8,712 -7.757 -7 486 -3%,359 -24,147 -23 516
1+ D&A, 23931 21552 4 980 44979 4 652 4881 19,492 4 8383 4 386 4 888 4891 19,547 19,434 19,483
Caih earnings -83 533 -42 165 -4 671 -30,968 -7,.997 -6,94% -50,579 -4571 -3 827 -2, 869 -2,595 -13 812 -4713% -403%
-] Warking capital chan ges 18,648 19,979 -36 4111 7,348 -6,862 4561 338 718 852 409 2317 1912 1480
-] Other operating flows 73497 27653 2,268 27,593 2,665 [i] 32532 [i] [i] [i] [i] 0 0 0
Dperating cash flow 8612 5,367 -2 A39 742 2,016 -13.805 -13 486 -4 183 -3109 -2017 -21E7 -11,4895 -2,801 -2553
-] net cagpex -15,142 -713 =221 -258 -3 -114 -686 -117 -124 -131 -135 -507 -587 -655
Free cash flow -6,530 4,654 -2 560 484 1923 -13.919 -14172 -4.300 -3,232 -2 148 -2321 -12,002 -3388 -3.208
-] ®quisitions a 1,400 a a a a a a a a i} 1} 1} 1}
{-] divvestitures a 15,000 a a a a a a a a i} 1} 1} 1}
{+] ather 29954 -13,654 -4 GGG -3,7589 -4 564 a -12.989 a a a a 1} 1} 1}
|+ share igsuance a a a a a a a a a a a Q Q Q
{-] stock options fwarrants a a a a a a a a a a a Q Q Q
Change in net 23,433 7400 -T326 -327% -2 541 -13.919 -27 161 -4.300 -3,232 -2 148 -2321 -12,002 -3 388 -3.208
Ending net {debt] -56 228 -48 828 -56,154 -59.429 -62070 -75 989 -75 989 -80,289 -83.522 -85 670 -87.851 -87.851 -91378 -094 588

Cashfinvfsec 3,500 3332 3519 2677 3909 2,600 2,600 2,629 2,592 2,766 2,801 2,801 2967 3,096

Grass debts Soans bhonds 59,728 52,160 59673 62,106 65979 78589 78589 82919 86213 88,435 40,792 90,792 94,347 97683

Source: Z&A estimates, company reports
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Exhibit 3: Divisional split

S 1742 166.0 375 266 270 228 1134 234 247 263 27.0 101.4 1174 131.0
Cannabis 4810 4749 104 104 101 102 416 a7 101 108 112 418 485 555
Mt & ey 1262 1181 271 158 158 126 714 138 146 154 158 596 G849 755

Sales pay ch B -1d4% -5% -11% -36% -39% -39% -3l% -38% -T% -5 18% -11% 16% 1%
Cannabis 15% 0% -20% -16% -14% -1% -13% -T% -7 7% 10% 0% 16% 14%
Mt s o -22% -6% -T% -45% -51% -54% -40% -49% -T% -2% 25% -16% 16% 10%

Grass prafits 3az 244 6.7 4.3 38 48 196 56 6.3 7.3 78 264 s 41.7
Cannasbis 1249 08 13 11 0.6 15 46 17 149 22 22 71 134 153
My 5 tyrieny 252 236 54 32 32 33 1510 349 4.4 51 55 1849 241 264

g % of sakes % 15% 18% 16% 14% 1% 1% 4% 26% % 9% T 2% %
Cannabis 27 2% 12% 10% 6% 15% 11% la% 19% 20% 20% 19% 28% 8%
Mt & ey 20% 20% 20% 20% 20% 26% 21% 28% 30% 3% 35% 2% 35% 35%

By region

Sales 1742 1660 375 265 270 228 1134 234 24.7 26.3 27.0 101.4 1174 1310
us 15140 na na na na na na na na na na na na na
Canada 123 na na na na na na na na na na na na na
Oethar 04 na na na na na na na na na na na na na

Sales pay ch % -14% -85 -11% -36% -39% -39% -31% -38% -T% -3% 18% -11% 16% 1%
us -15% na na na na na na na na na na na na na
Canada -3% na na na na na na na na na na na na na

Gross profits 382 244 6.7 4.3 LR 4.8 19.6 5.6 6.3 73 78 264 375 41.7
us 343 na na na na na na na na na na na na na
Canada 37 na na na na na na na na na na na na na
Other na na na na na na na na na na na na na

A5 K of sakes 2% 15% 18% 16% 14% 21% 1% 24% 26% 28% 29% 2% n% n%
us 1% na na na na na na na na na na na na na
Canada 29% na na na na na na na na na na na na na

Source: Z&A estimates, company reports

www. zuanicassociates.com 8



21 November 2024 TILT Holdings: Company Update Post 3Q Print

Exhibit 4: Forward EV calculations (and forward multiples as per our methodology), and forward share price scenarios

EV calculation for val purposes 1048 105.2 1088 111.2 124.5 1245 1374 1410 1445
Market cap {5Mn] 1B 1B 1B 1E 1.E 1E 18 18 1B
Share price |US5) 0.0l 0.0l 0.0l 0.01 0.01 0.0l D.01 0.01 0.01
Share count used for val purpases 1958 195.6 1949 3155.0 395.2 395.2 3552 3952 3952
cormimian £ hares 1848 1874 31590.5 150.6 15D.E 15DE iopaE 3o0s io0s
REUs and derivatives in the maney 109 Bl 4.4 4.4 4.4 4.4 4.4 4.4 4.4
Braadly defined net debt {5Mn] -102.0 -102.4 -106.0 -10E.4 -121.E -121EB -134.3 -138.2 -1418
financial net cash {debt) -56.2 -5b.2 -5%.4 -62.1 -TE.0 -F6.0 -EE.O -914 -94.6
et besses -43.3 -43.5 -33.7 -43.E -43.7 -43.7 -431.8 -44.0 -44.1
5 hort-tenm inoome Lanes -1.6 -1.8 -2.9 -2.5 -2.1 -21 -25 -2 8 -31
contingent
warrant inflow
Valuation Multiples Y23 CY2d CY25 CY26 CY26
BV Sales 0.6x 0.7 10 1.0 14 11 14 1z 11
EV/ERITD & 50.8x 692 0w -1.2 .Bx -1 7. 7% -13.9% -25.1x 16.5x% 7.1 G6.7%
upside
Soenarios by Dec’23 by Dec'2d by Dec'25 by Dec'25 by Dec'25
Ev/Sales of 10w -0.02 -0.08 -0.05 -0.0% -850%
Ev/Sales of 1.5x 012 D.04 010 014 1272%
Ev/Sales of 2.0 0.27 0.7 0.4 0.30 3395%
Ev/Sales of EX 056 D43 054 0.64 TE41%
Ev/Sales of 5.0 113 D.94 114 1.30 16132%
Ev'/Sales of 7w 171 1.46 1.7% 1.96 246X
EV/EBITDA of EX -0.35 -0.28 -0.20 -0.19 -2942%
EV/EBITDA of 5.0 -0.37 -0.23 -0.10 -0.09 -1506%
EV/EBITDA of 100w -0.43 -0.13 015 019 2083%
EV/EBITDA of 15.0m -0.50 -0.02 0.40 0.46 S6T2%
EV/EBITDA of 200w -0.56 D.08 0.66 0.73 9261%

Source: Z&A estimates, company reports
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Appendix Il: MSO Valuation Comps
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Exhibit 5: Valuation Comps — MSOs

Financial Net Debi Broadly Defined Net Debt
LI5S hdn I8 Spot BV f Sales IR Spat BV ERITDA Sales Sales EBITDA
21-Nov-24 Current CY2de CY25& Current CY2de CY25& CY24 Current Cy2a CY24 Current Cy2a Current
LS M50 1.6x 15x= 12= BEx 04x 10.7=
Acrangs Haldings 21= 13= na 135 8= G.6x na -1.0% -1.Gx -5.1% -104 By -1.2% -2.0u -6.3x -128 2y
Ascend Wellness 1.1x 1ix 11x G.1x 55x 50x= -0.4x -0.4x -2.2% -2.4n -0.9x -0.9% -4.7x% -5.1x
Aoy Wellness 09x 09x 08x idx iax idx -0.8x -0 Bx -3.3u -3.0% -0.7% 0.7 -2.9% -2 Gu
Cannabit Co 049z 049x= 09= T3x 7= 5Ax= -0.6x -0Ex% -4.4x -4 5% -0.8x -0.8x -6.2x% -6.dx
Cansartim 11x na na 41x na na na na na na na na na na
Cres oy Lashs 14x 14x 14x 50x 50x 51= -0.5x -0.5% -1.8x -1.8x -0.7xn -0.7x% -2 3% -2 3
Curalesf 21= 21x 19= 93x 93x T.7x -0.5% -0.5% -2 3u -2.3x -0.9% -0.9% -3 Bu -3 Bx
A Frant WVien tunes 21= na na TAx na na na -1.0x na -3 Bx na -1.7a na -6.5%
Glass Housze 24x 38x na 91= 212x na -0.1x na -0.7x na -0.3x -0.2x -1.7x -0.Bx
Gald Flara 10= 1= 08x 120= 292x T5x na -0.3x na na na -0.9% na na
Gaadnets Grawth 17= 17= na -8 Fx T0x na -0.5% -0.5% -21u 291x -0.9% -0.9% -3 Tu 511=x
Green Thumib 2.1x 231= 20x= G8x 6.7x GAx -0.1x -0.1x -0.2x% -0.2xn -0.1x -0.1x -0.4x% -0.dx
Grawn Rogue i7x na na 50x na na na na na na na na na na
nthus 11x na na 55 na na na -0.9x% na -84 na -0.9x% na -4 5%
Jushi 15x 14x 13x 90x 7= 6.l= -0LEx -0.7x% -3.1x -4 0x -1.2x -1.2x -5 Bx -7.4x
M aribAed 10x 1= 8= HE8x §3x 4 8= -0.dx -0.dx -3.3x -3.5x -0.5x -0.5% -4 2% -4.5x5
Planet 13 11= 132= 049x 28 Ax 18 3= 55x 02x 0l= 2Ax 37x -0.1x -0.1x -1.0u -15x
Schwarre 11= 11l= na 81x= 53x na -0.9% -0.9% -4.1x na -11x -1.1x -51u na
StateHouse 149= na na 197= na na na -1.1x na -11.Fx na -1.Bx na -189x
Terrdscend 20x 149= 19= 10.7= 100= 94x -0.6x -0.6x -2.9% -31x -1.0x -1.0x -5.3x -5.7x
TILT 10= 049x 0.7x -17.7x na Ti3x -0.5% -0.6x 151= 949x -0.9% -1.0x 2638x 17 3x
Truliewe 173x 16x 15x 449z 4.7x 47x -0.3x -0.3x% -0.7% -0.8x -0.6x -0.6% -1.8x% -1.8x
Varana 14x 1l4x 14x 4 8x 47x 44x =0.4x -0.dx -1.3x =1.dx =0.7x -0 8x -2.5% -2.5%
et 18x 18x na 102x 9.0x na -0.9x -0.9x% -4 3y -4 8y -0.9x -0.9x% -4 3y -4 8y

1) e rake FactSet consensus estimates for C¥2de and CY25e multiples
2} By “curranl”, we mean the kabest repartad glr annualized

Source: FactSet and company reports
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Exhibit 6: Spot EV calculation - MSOs

LSS A mn Tatal Financial Met Income Conting Tatal Pref Stack
21-Nov-24 deriv Mkt Cap netdebt leases tax liab. Cons. BOMND Min Int
US ME0s

Aerenge Holdings 244 338 0.13 1250 10 16 -161 -3 -5B 322

Szoend Wellness 540 610 043 214.5 133 GE -141 -134 -137 512

Sogr Wellness 631 416 .72 11440 11 105 -350 4 -11 0 55 -311

Cannabet (o 555 430 0.1 4727 B2 50 -169 -2B -EE -380
Cansartium 140 125 009 1045 5.6 3 -59 -0 -20 -a7

Cress oty Lashs 966 1023 122 4410 BG 540 -165 5B -43 -10 -474

Curabesf 2,305 2804 2.03 FL R 11.2 1,533 -GYE -24 -1E9 -56 -1,146 126
dFrant Ventures 243 162 0.03 B15.2 ik 1E -9 -B -40 -G 0 -134

Glass House 492 747 T.25 B1D 15 613 -15 o -4 -3z -6l 7z
Gald Flara 130 133 004 2877 ol 10 -40 -34 -4 -4 123

Goadness Growth 103 171 0.35 230.3 4.1 B2 -51 -10 -0 -89

Green Thumb 2377 2435 5.38 136.2 4.3 2,302 -E2 -1B -13 0 0 -133

Grawn Rague 75 99 0.70 143.5 100D 5 -2 -2 1

ihnthus 35 197 0,01 6,615.3 16 -156 -G -162

Jushi 336 371 0.34 15967 o0 GE -165 -1 -135 -305

Marikied 144 164 .16 1810 5.0 B2 -BE -1 -17 -83 19
Planet 13 105 147 043 3125.2 .3 130 19 -7 -16 -5 -8

Schwarre 180 194 0.10 BD.2 E -151 -2 -13 0 -186
StateHause 144 200 .02 256.4 1386 & -114 -10 -54 -3 7 -192 2
Terriscend 450 587 077 155.8 i1 176 -172 -5 -12E -4 -310

TILT 1049 111 0.01 1506 4.4 3 -6 -4 -2 -108

Truleve 1210 1 880 &.18 1860 13 117D -300 -1 -1E4 -5 -710

Werana 9239 1247 1.63 156.9 8.6 55E -355 -G -1ES -4 -651

Wext 439 66 0.14 245.5 14 34 -32 o -31

Source: FactSet and company reports
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Exhibit 7: Stock Performance

Stock Perfarmance Stock Perhormance
Last
S0d
Ml Fincas
Hioand -47% -62% -Ba% Aurora -21% -10% -T5% AFCG 5% -3% -16%
Ayr -63% -60% -BT% Auant -10% -G 5 BB CHPOF -E2% -17% 18%
Cannabist -51% -60% -Ti% Auxhy -11% -10% 102% IPR -18% -11% I6%
Cansartium -39% -40% -B% Cannara 5% 175 -2B%% MLCP -6% -7 41%
Cres o -22% -30% -20% Canopy -B% -155% S35 SHFS -23% -43% -50%
Curalesf -35% -34% -44% Crivnd -3% -11% 1% LIEM -1% 12% I6%
4Frant -34% -49% -BA% Decibel 0% -B% -555 REFI 3% 3% 5%
GlesHause -14% -22% 53% Entourage -26% -24% -5556 Tech
Gald Aara -56% -55% -68% High Tide -6% 42% oo LFLY S22 -21% -70%
Wirea Grawth -22% -24% S56% Mowva 1% 0% 1525 SBIG -22% -13% -63%
Grown Rogue 10% 17% 150% oGl -14% -13% 11% MAPS 9% 6% 39%
Green Thumb -9% -11% -T% Rubicon -3% -1B5% 6% Vape pars
itnthus -42% -64% -B1% SNDL [H9 -2% 6% GHNLM -63% -73% -69%
Juzhi -34% -40% -5T% Tilrary -16% -20% 255 ISPR -3% -13% -51%
bl ariikd d -3% -29% -6 WFF -14% 165 0% ShIORF 0% 0% GE%
Planetl3 -28% -34% -44% CBDv TLLTF -37% -63% -83%
Schwaree -9% -52% -Bi% CvsI -12% -1556 1% Index
StateHausze UN/A -29% -15% CWEE 1% -125% -155% A&P 500 1% 6% %
Tiru Besve -50% -37H % LFIDy -14% 15 -T3% &P 477 0% 0% 19%
TanrAacend -37% -47% -51% Interncational Nosdog 2% 14% 47%
et -8% -19% -4 InterCure -2 -1556 1% MI0E ETF -34% -33% -32%
Verana -52% -58% -61% PharmaCieles 0% B0 177% YOLD ETF -20% -22% -10%

Source: FactSet
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Appendix Ill: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the broader cannabinoids (THC cannabis, hemp derivatives, CBD) and consumer sectors.
Over the past six years he has launched coverage of over 40 companies in the US, Canada, and overseas; plant-touching as well as service providers (tech;
finance); and has also worked with several private companies. He follows closely the reform process in the US, Canada, Germany, Australia, and elsewhere, and
relies on a fundamental and data-driven approach to keep track of sectoral trends. His firm Zuanic & Associates publishes equity research, both from a
macro/sectoral level in a thematic manner, as well as on listed stocks. The research service is aimed at institutional investors, corporations, and regulators. The
firm is also available for short-term consulting and research advisory projects. Approaching the third year since its inception, the firm has collaborated with over
25 companies (in North America and overseas; plant touching and service providers; public and private), both on an on-going basis as well for specific projects.
At various points in his career, Pablo Zuanic was ranked in the Institutional Investor magazine surveys and was called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. He can be contacted via the company’s portal www.zuanicassociates.com, via email at

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their own judgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, and it also organizes investor events and conferences. The firm is often engaged by various operators in the cannabis industry
(both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis. The company discussed in this report is a paying
customer of the services provided by the firm.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.
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